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Comprehensive income

These summary financial statements have been prepared in compliance with
“Financial Reporting Standard No.43 (PBE)" issued by the External Reporting
Board. The summary report cannot provide as complete an understanding as the
full Annual Report, which is available free of charge from the Council offices (ph 06
765 7127) or email publications@trc.govt.nz or visit the Council's website
www.trc.govt.nz.

This summary financial report has been extracted from the Taranaki Regional
Council 2018/2019 Annual Report dated 1 October 2019. The Council received an
unmodified audit opinion. The Group received a qualified audit opinion due to the
limited audit procedures able to be performed over the Yarrow Stadium stands
asset value as at 30 June 2019. The opinion was dated 1 October 2019. The
financial statements are presented in New Zealand dollars. The Summary Annual
Report was adopted and authorised by the Taranaki Regional Council on 1 October
2019.

Taranaki Regional Council is the ultimate parent of the Group and controls two
entities being Port Taranaki Ltd and Taranaki Stadium Trust. There have been a
number of transactions between Port Taranaki Ltd, the Taranaki Stadium Trust and
the Taranaki Regional Council during the year in the normal course of business.

The primary objective of the Taranaki Regional Council is to provide goods or
services for the community or social benefit rather than making a financial return.
Accordingly, Taranaki Regional Council has designated itself and the Group as
public benefit entities for the purposes of International Public Sector Accounting

Report has been prepared in accordance with NZ GAAP. The full set complies
with IPSAS, and other applicable Financial Reporting Standards, as appropriate
for public benefit entities. These summary financial statements are in accordance
with the recognition and measurement requirements of IPSAS but do not comply
with the presentation and disclosure requirements of IPSAS. The summary
financial statements are in respect of the Council and Group's IPSAS full financial
statements. This summary annual report has been prepared in accordance with
Tier 1 Public Benefit Entity (PBE) standards.

During the 2017/2018 year, detailed seismic assessments were completed on the
East and West Stands of Yarrow Stadium. The assessments indicated that the
East Stand was 10% of new building standard and the West Stand was 20% of
new building standard. As such both stands were earthquake prone buildings
and were closed from use.

The West Stand increased to 45% of new building standard if the seats were
closed to public use and only the facilities at the top of the stand used. At 45%
of the standard, the stand was not considered earthquake prone and could be
used again, with the public excluded from the seats. The total carrying value of
the East and West Stands before the recognition of impairment loss amounted to
$19,726,399.

Based upon knowledge as at 30 June 2018, the level of impairment was
assessed at 50% for the West Stand (excluding the new hospitality area which
was fully operational) and 90% for the East Stand.
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Council Council Council Group Group 2004

2018/19 Actual $ 2018/19 Budget$ 2017/18 Actual $ 2018/19 Actual $ 2017/18 Actual $
< 1501

Total expenses 31,349,965 31,984,018 26,607,482 64,942,803 57,200,250 2
Total income 35,460,705 31,923,762 26,276,063 74,122,046 66,372,062 E1004
Operating surplus/(deficit) before finance 50
income and expenses and taxation 4,110,740 (60,256) (331,419) 9,179,243 9,171,812
Finance income 390,969 300,000 398,416 437,156 421,589 o ‘ ‘
Finance expense - - - (2,102,643) (1,593,560) S0l coundl counc . .

n . ouncr ounci ounci roup roup
Operating surplus before taxation 4,501,709 239,744 66,997 7,513,756 7,999,841 2018/19 2018/19 2017/18 2018/19 2017/18
Gains/(losses) on revaluation of Actual $ Budget $ Actual $ Actual $ Actual $
investment properties 1,132,500 - 810,000 1,132,500 810,000 M Total comprehensive income for the period
Impairment of assets _ _ _ _ (14,851,588) Il Total public equity opening balance
Income tax expense 42,051 (10,000 (1,446) (3,540,037) B,537446) ) anges in net assets/equit
Net surplus/(deficit) for the period 5,676,260 229,744 875,551 5,106,219 (9,579,193) g N ) q Y
Items that may be reclassified subsequently The COUI’IICI| SI eqhmty grlew by $6m in 201 8/§_019ft(;]$88.8m._|At d
to profit and loss when specific conditions met. tahGrgup evel, t Et;tfo céominu;;ygo;/vners ip of the Council an
Impairment of assets - - - - (2,438,400) € broup grew by »18.2m to -/m.

Revaluation of property, plant and equipment 319,972 - 86,312 4,853,477 86,312 The Council's total equity of $88.8m (Group - $218.7m) is made up
Change in cash flow hedge - - - 197,813 258,490 of retained earings $69.7m (Group - $137.1m), special purpose
Total comprehensive income for the period, reserves $14.3m (Group - $14.3m) and asset revaluation reserves
net of tax 5,996,232 229,744 961,863 10,157,509 (11,672,791) $4.8m (Group - $68.1m). The Group also has a cash flows hedge
- reserve of $0.79m (debit).
Comprehensive income
The Council made a net operating surplus (other comprehensive Revenue: actual v budget Operating revenue
income) of $5,996,232 (2017/2018, $961,863) compared to a 14:
budgeted surplus, before transfers to and from reserves, of $229,744. 124 Finance income 1% Government
The entire operating surplus is from continuing activities 5101 grants &% /— General rates revenue 2%
: = Other investment
5 2 revenue 3% s
Revenue g:
Total Council only revenue (including finance income) was above 0- General ' Targeted | Direct Dividends  Other  Finance Govemment B
budget by $3,627,912. rates rates  charges investment income  grants Dividends
! ! revenue  revenue revenue revenue 25% Targeted rates
I Coundil B Coundl [ Coundil Direct charges revenue 6%
2018/19 Actual $  2018/19 Budget$  2017/18 Actual $ revenue 35%
Expenditure 16. Expenditure by activity: actual v budget Expenditure by groups of activities
Council only operating expenditure was over budget for the year 144 ) )
by $634,053. There were many small ups and downs across the 1; nge}fet:ﬁggzuﬂ'of Representation, advocacy
Council's budgets. s ' Hazard _\
= 8 management
5 6 3% \
4 Transport
21 14%
o Resource  Biosecurity Recreation,  Hazard Transport  Regional
management ch“tu'rte management reprgsentation, Resource "
i i % managemen
Cash flows B Cound an. eriage . an(?ir:,voecsat%/ent Biosecurity 20% 4?1%
] . . ouncil B Coundil 1 Coundil management
The Council's cash and cash equivalents increased by $2,358,662 2018/19 Actual $  2018/19 Budget $  2017/18 Actual $
during the year. Net cash inflows from operating was $7.26m,
whilst net cash outflows from investing activities was $5.22m. ) Financial position as at 30 June 2019
level cash bal . d by $2.8m to $4.8m in total Cash and cash equivalents ) ]
Ata Group level cash balances increased by $2.8m to $4.8m in total. The Coundil's assets grew by $7.0m for the Council and by $17.3m
5.01 for the Group. Liabilities increased by $1.02m for the Council and
Cashfl 4.0 increased by $7.1m for the Group. The Council continued to have
25 ash fiows 3.0 no public debt.
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Actual $ Budget $ Actual $ Actual $ Actual $ Actual $ Budget $ Actual $ Actual $ Actual $ Council Council Council Group Group
2018/19 2018/19 2017/18 2018/19 2017/18
Il Net cash flow from operating activities Il Cash and cash equivalents Actual $ Budget $ Actual $ Actual $ Actual $
M Net cash flow from i|‘1vesti.ng acti.vi.ti.es W Net increase/(decrease) in cash and cash equivalents I Total current assets I Total public equity I Total current liabilities
[ Net cash flow from financing activities Total non-current assets Total non-current liabilities
Notes Standards (IPSAS). The full set of financial statements included in the Annual The total value of the impairment loss of the East and West Stands for the year

ended 30 June 2018 was $15,514,988. $10,049,235 of the impairment was
reversed against previous building revaluations recorded in the asset revaluation
reserve, with the remaining balance of $5,465,753 recognised in surplus or deficit.

The Trust is committed to the repair of the stands and the investigations on the
repair options has been completed. The Taranaki Regional Council has approved
the repair and refurbishment of Yarrow Stadium. The project will include repairs to
the earthquake-prone grandstands and consequential changes. Other important
refurbishments include additional food and beverage outlets, toilets, technology
upgrades, LED pitch lighting, improvements to the car park and gates, new South
Terrace seating and the reinstatement of Field 1. Detailed designs for different
components of the project are being drawn up by engineering consultants, and a
project manager appointed to oversee the project.

This work essentially restores what existed, with essential updates. The estimated
cost is $48 million, with a contingency allowance of $2 million which will be
funded by a 25 year loan through Taranaki Regional Council.

Work to implement the fixes will commence in the 2019/2020 year. As at 30 June
2019 the carrying amount of the relevant buildings is appropriate and no further
impairment recognised in the 2018/2019 year.

The Taranaki Regional Council and Taranaki Stadium Trust have contingent
liabilities of $58,000 as at 30 June 2019 ($58,000 - 2017/2018). This relates to
land purchases as part of the Opunake Flood Control Scheme. For the Group, there
have been no material events subsequent to balance date.
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